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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINOIS

SOUTHERN ILLINOIS POWER COOPERATIVE
Selective Catalytic Reduction System

{Tax Certification)
PROPERTY IDENTIFICATION NUMBER

)

)

)

) PCB 06-

)

}
10-26-200-002 }

NOTICE
TO:  Deorothy Gunn, Clerk Richard G. Myott
[linois Pollution Control Board Southern linois Power Coop
State of Hlinois Center 11543 Lake of Egypt Road
100 W. Randolph Street. Suite 11-500 Marion, [llinois 62959-8500

Chicago, [llinois 60601

Steve Santarclli

Illinois Department of Revenue
101 West Jefferson

P.O. Box 19033

Springfield, [lhinois 62794

PLEASE TAKE NOTICE that | have today filed with the Office of the Pollution
Control Board the APPEARANCE and RECOMMENDATION of the [llinois
Environmental Protection Agency, a copy of which is herewith served upon the applicant
and a representative of the [llinois Department of Revenue.

Respectfully submitted by,

/s/
Robb H. Layman
Assistant Counsel

Date: December 30, 2005

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue East

P.O. Box 19276

Springfield, 1L 62794-9276

Telephone: (217) 524-9137
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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINOIS

SOUTHERN ILLINOIS POWER COOPERATIVE
Selective Catalytic Reduction System

{Tax Certtfication)
PROPERTY IDENTIFICATION NUMBER

)

)

)

) PCB 06-

)

)
10-26-200-002 )

APPEARANCE

I hereby file my Appearance in this proceeding on behalf of the [llinois
Environmental Protection Agency.
Respectlully submitted by,
s/

Robb H. Layman
Assistant Counsel

Date: December 30, 2005

[LLINGIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue East

P.O. Box 19276

Springfield, Hlinois 62794-9276

Telephone: (217) 524-9137
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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINOIS

SOUTHERN ILLINOIS POWER COOPERATIVE
Selective Catalytic Reduction System

(Tax Certification)
PROPERTY IDENTIFICATION NUMBER

}

)

)

) PCB 06-

)

}
10-26-200-002 )

RECOMMENDATION

NOW COMES the ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
(“Hlinois EPA™), through its attorneys, and pursuant to 35 [1l. Adm. Code 125.204 of the
ILLINOIS POLUTION CONTROL BOARD'S (“Board™) procedural regulations, files
the Illinois EPA’s Recommendation in the above-referenced request for tax certification
of pellution control facilities. In support thereof, the [llinois EPA states as follows:

1. On August 22, 2005, the Illinois EPA received a request and supporting
information from SOUTHERN ILLINOIS POWER COOPERATIVE (“SIPC™)
concerning the proposed tax certification of certain air emission sources and/or
equipment located at its power plant in Williamson County, Illinois. A copy of the
relevant portions of the application is attached hereto. [Exhibit AJ.

2. The applicant’s address is as follows:

Southern lilinois Power Cooperative
11543 Lake of Egypt Road
Marion, Illinois 62959-8500
3. The subject matter of this request consists of the Selective Catalytic

Reduction System that is designed to remove and reduce nitrogen oxide emissions from

the Unit No. 4 solid fuel coal-fired boiler. The system generally consists of reactor
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vessels and anammonta injection grid system. ineluding ammonia storage. handling and
delivery.

4. Seetton 11-10 of the Property Tax Code, 35 ILCS 200/11-10 (2604),
defines “pollution control facilities™ as:

“any system, method, construction, device or appliance appurtenant

thereto, or any portion of any building or equipment, that is designed.

constructed, installed or operated for the primary purposc of: (a)

eliminating. preventing, or reducing air or water pollution. .. or {(b)

treating, pretreating, moditying or disposing of any potential solid, liguid,
gascous pollutant which tf released without treatment, pretreatment.
modification or disposal might be harmful, detrimental or offensive to
human, plant or animal life, or to property.”
3. Pollution control facitities are entitled to preferential tax treatment, as
provided by 35 [LCS 200/11-5 (2004).

é, Bascd on information in the application and the underlying purpose of the
Selective Catalytic Reduction System to prevent, climinate or reduce air pollation, it is
the llinois EPA’s engineering judgment that the described project and/or equipment may
be considered as “pollution control facilities™ in accordance with the statutory definition
and consistent with the Board’s regulations at 35 [ll. Adm. Code 125.200. [Exhibit BJ.

7. Because the Selective Catalytic Reduction System satisfies the

aforementioned criteria, the Hlinois EPA recommends that the Board grant the

applicant’s requested tax certification.
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Respectiully submitted by.

ILLINOIS ENVIRONMENTAL PROTECTION
AGENCY
s
Robb H. Layman
Assistant Counsel

DATED: December 30, 2005

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue East

P.O. Box 19276

Springfield, Minois 62794-9276

Telephone: (217) 524-9137
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CERTIFICATE OF SERVICE

| hereby certify that on the 30" day of December, 2005, [ electronically filed the
following instruments entitled NOTICE, APPEARANCE and RECOMMENDATION
with:

Dorothy Gunn, Clerk

IHlinois Pollution Control Board

100 West Randolph Street

Suite [1-500

Chicago, Hlinots 60601
and, further, that [ did send a true and correct copy of the same foregoing instruments, by

First Class Mail with postage thereon fully paid and deposited into the possession of the

United States Postal Service, 1o;

Steve Santarelli Richard G. Myolt

[llinois Department of Revenue Southemn Illinois Power Coop
101 West Jefferson 11543 Lake of Egypl Road
P.O. Box 19033 Marion, Hlinois 62959-8500

Springfield, lllinois 62794

.
Robbh H. Layman
Assistant Counsel
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August 19, 2005 Mayer, Brown, Rowe & Maw LLP
71 South Wacker Drive

Chicago. Wincis 506064637

VIA UPS Main Tel (312} 782-060C
Main Fax (312) 701-7711
www.mayesbrownrowe com

Mr. Donald E. Sutton

Manager, Permit Section, Bureau of Air Patrick J. McNerey
Hlinois Environmental Protection Agency g;:g;:; gig; o 180s
1021 N. Grand Ave. East pmenemey@mayerownrowe com

Springfield, L 62794-9276

Re: Southern Hlinois Power Cooperative (“SIPC™)
Application for Certification of Pollution Control Facility
Selective Catalytic Reduction System

Dear Mr. Sutton:

Enclosed please find an original Application for Certification of Pollution Control
Facility of SIPC’s Selective Catalytic Reduction System (“SCR”) located at the Marion Power
Generating Facility in Marion, Illinois. The SCR is a device that is designed and operated
primarily to reduce nitrogen oxide (“NO,”) emissions from solid fuel coal-fired generating unit 4
located at the Facility and therefore qualifics as a pollution control device under Section 11-10 of
the Property Tax Code (35 ILCS 200/11-10 West 2005).

On behalf of SIPC, we respectfully request that you cause your staff to review the
enclosed Application and recommend certification of the SCR as a pollution control device to the
1llinois Pollution Control Board.

Thank you for your attention to this matter. Please contact me if you need any additional
information or documentation to support the enclosed Application.

RECEIVED

PIM:mg
Enclosure AUG 2 2 2005
cc: Ms. Stephanie L. Oxford IEPA - DAPC - SPFLD
SE R N

Berlin Brussels Charlotte Chicago Cologne Frankfurt Houston London Los — Y “'L' t A
Independent Mexico City Correspondent Jauregu., vruvuriviw 5 naus u.u.

Mavyer, Brown, Rowe & Maw LLP operates in combination with our associated English limited Niability partnership in the offices lisled above.
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SOUTHERN 1LLINOIS POWER COOPERATIVE

Application for Certification (Property Tax Treatment)
Pollution Control Facility

Selective Catalytic Reduction System

Mayer, Brown, Rowe & Maw LLP
71 South Wacker Drive
Chicago, IL 60606
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APPLICAYION FOR CERTIFICATION (PROPERTY TAX TREATMENT) . . . . -
POLLUTION CONTROL FACILITY s Agency 5 witbiiecd, 1@ geduest s
ARQ - WATER 120, Senion S0m5, Dibslosre of
QO gpm, 120, Section 5028 5. Discl of this
ofmation 8 vohuntary. However, fait
ILLINOIS ENVIRONMENTAL PROTECTION AGENCY comply could prevem your phcuhnnmﬁ'nt:i
P. O, Box 182786, Springfield, IL 62794-9278 o being processed ormddmlt n demal of your
. - applicetion for certification. -
FOR AGENCY USE
| Fie No. Dats Received Certification No. : , - Date
Sec. A Company Name
Southern Illinois Power Cooperative _
Parson Authorized to Receive Certification Person to Contact for Additional Details
Mr. Richard G. Myott ‘ Mr. Patrick J. McNerney
Street Address . Streetl Address
11543 Lake of Egypt Road : 71 S. Wacker Drive
- Municipality, State & Zip Code , Municipahity, State & Zip Code
2 Marion, IL 62959-8500 Chicago, IL 60606
. alephone Number Tele] o Number
2 | "&18) 964-1448 B 70T 7609
Location of Fachly . : Municipality Township
Quarter Seclion Township Rangs : :
|26 105 2E . Marion :
| Street Address - County Book Number
111543 Lake of Egypt Road . Williamson '
Property identification Number Parcel Number
10-26-200~002 o haihiey
Nature of Operations Conducled al the Abova Location

Southern Illinois Power Cooperative ("SIPC") generates electricity
through the process of carbon combustlon.

© .

gy :
3 é Waler Pollution Control Construction Permit No. .| Datelssued .
‘é w NPDES PERMIT No. Date Issuad . Expiration Date
Z0 ) i ) .
-3

Air Pollution Control Constnyction Permit No. - Date Issued ’

‘00070028 (See Exhibit A attached) June 15, 2001
Alr Pollution Contro) Operating Permit No. - | Date Issued
Sec. C | Doscribe Un“pmcess .

See narrative description of Unit Process attached as Exhibit B

ﬁfﬁf@@[ﬁw 2D

MAMUFACTURING
PROCESS

Matensls Used in Procass ' , TarSTt
Ammonia used as No, reducing agent. : ' :
| - x ® | AUG 2 2 2009

JEPA - DAPC - SPFLD

°l

POLLUTION CONTROL S
FACIITY DESCRIPTION

Describa Fﬁlum:m ADalament Control Eaul ity

_ See narrative description of S5CR attached as Exhibit C and copy of
June 15, 2001 IEPA Construction Permit acttached as Exhibit A.

IL 532-0222 . " Tax Certjfication for Poltution Contru! Facililies
APC 151 (Rev. B/00) : Page I of2

&00
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L.
sec. £ | (1) Nature of Contaminants or Pollutants
- Materia! Retained, Captured or Recovered
g Contaminant or Pollutant DESCRIPTION DISPOSAL OR USE
z NO. NO, is eliwminated
,; through chemical process
3
r
P!
2
w (2} Point({s) of Waste Water Discharge
<]
&
% Plans and Specifications Attached | Yes No X
: {3) | Are contaminants (or residues) collecied by the control facility? Yes No X
2 (4) | Date installation completed _ .___status of installation on date of application _
35 {5y |a. FAIR CASH VALUE IF CONSIDERED REAL PROPERTY: 7,500,000
<]
g b. NET SALVAGE VALUE IF CONSIDERED REAL PROPERTY: $ §)
F4
s ¢. PRODUCTIVE GROSS ANNUAL INCOME OF CONTROL FACILITY: $ Y
=
3 d. PRODUCTIVE NET ANNUAL INCOME OF CONTROL FACILITY: $ 0
Qo
< 6. PERCENTAGE CONTROL FACILITY BEARS TO WHOLE FACILITY VALUE: %
SecF ] 1he follewing informatian is submitted in accordance with the llinois Property Tax Code, as amended, and to the best of my
is true and correct. The facilities claimed harein are "poliution control facilities™ as defined in Section 11-10 of the
W R
E
3 w
z
9
w0
Title
Sec. G INSTRUCTIONS FOR COMPILUNG AND FILING APPLICATION
General: Separate applications must be completed for each control facility claimed. Do not mix types (water and air). Where both air and
water operations are related, file two applications. if attachments are needed, record them consecutively on an index sheet.
. Sec. A | Infonmation refers o applicart as Jested oy the tax reconds and the person L0 be contacted for Turther Gstalls of for IS pecton of |
- faciiiies. Oefine facility locaton by streat addrass or legal description. A piat map location is required for facilties located -
‘ outsikie of municipal boundaries. The property Identification number is required.
Sec. B { Sef-expianatory. Submit coples of ak permits issued by local pollution controt agencies. (e.9. MSD Construction Permit)
Sec. C | Refers to manutacturing peocesses or materials on which pollution controt fadity ks used.
Sec.D | Namative description of the pollution control facility, indicating that its primary purposa is to eiminate, prevent or reduce pollution,
State the type of control fadility. State permit number, date, and agency issuing permit A namative description and a process
fiow diagram describing the pollufion contrel facllity. Indude a listing ot each major plece of squipment included In the daimed
fair cash value for real property. Includa an ayerage analysis of the influent and effluant of the contral facifity stating the
collection efficiency.
- Sec. E | List air contaminants, or water pollution substances released as effuents to the manutaciuring processes. List alkso the final
z disposal of any contaminants removed from the manufachwring processes.
= Itern {1} — Refers o pollutants and contaminants removad from the process by the pollution control facillty.
g Item (2) - Refers 1o water pollution but can apply to water-camied wastes from air pollution contol facilities, Submit drawings,
E which clearly show (a) Point(s) of discharge to receiving stream, and (b) Sewers and prooess piping to and from the control
z facility. ‘
= itam (3) ~ I the collected comaminants ane disposed of other than as wastes, state the disposition of the matetigls, and the value
In doflars reclaimed by sale of Jeuss of the collected substances. State the cost of eclamation and related expense.
Item (4) - Stata the date which the pollution control facility was first placed in sarvice and operated, If not, explain.
item {5) - This information is essental to the cerfication and assessment actions. This acoounting data must be completed to
activate project review prior to certification by this Agency.
Sec. F Self-explanatory. Signature must be a comparate authorized signature,

Submit to; Anention: Attantion;

ol EPA Thotmas McSwiggin Donald E. Sution

P.O. Box 19276 Permit Section Permit Section .
Springfield, Il 62794-9276 Division of Water Pollution Control Divisian of Air Poflution Control

*Completion of this section is not an acknowledgment that the property
constitutes real property for ad valorem property tax purposes.

Tax Certification for Pollutinn Cimirol Fe arr'ﬁllr'fs
Page 2of?
800
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217/782-21123
CONSTRUCTION PERMIT

PERMITTEE

Southern Illincis Power Cooperative
Attn: Mr. Richard G. Myatt

11543 Lake of Egypt Road

Marion, Illinois 6295%-8500

Application No.: 00070028 I.D. No.: 199856AAC
Applicant’s Designation: Unit #4 SCR Date Reaceived: July 12, 2000

Subject: Selective Catalytic Reduction Systen
Date Issued: June 15, 2001
Location: 11543 Lake of Egypt Road, Marion

Permit is hereby granted to the abave-designated Permittee to CONSTRUCT air
pollution contrcl equipment consisting of a Selective Catalytic Reduction

(SCR) system for Unit 4 system which includes reactor vessels, an ammonia
injection grid system and catalyst as described in the above referenced
application. This Permit is subject to $Standard Conditions attached hereto and
the following Special Condition{s):

1. This permit is issued based on adding the SCR system to Unit 4, in order
to reduce emissions of nitrogen oxides (NO,) to comply with new
requirements and ensuring that other contemperan@ous projects at Marion
Generating Station do not result in a significant net increase in NO,
emissions.

2. The Permittee ia allcwed to operate the SCR system under this
construction permit for one year following the initial loading of
catalyst for purposes of initial startup, routine shakedown, and trial
operation. This period may be extended by the Illinois EPA upon written
request of the Permittee if additional time is needed for shakedown and
trial operation.

3a. The Permittee shall fulfill applicable provisions of the federal Acid
Rain Program as related to the SCR system, including revising the NO,
compliance plan if needed; performing continuous emissions monitoring
€or NO, and opacity; and reporting of NO, emissions and opacity,
pursuant to Title IV of the Clean Air Actl and regulation thereunder.

b. i. The Permittee shall also records of the following items for the
SCR system on:

A. Operating and maintenance procedures.
B. Operating log.

C. Maintenance and repair log; including:
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1. Usage of reagent, addition or replacement of a
catalyst layer,

ii. The Permittee shall keep a current catalyst management plan o©on
site.
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Page 2
iii. These records shall be retained for three years and shall be
available for inspection and copying by the Illinois EPA.
4a. The Permittee shall submit a quarterly report describing the project
status until such time as the Permittee notifies the Illinois EPA that
the SCR system has successfully demonstrated reliable operation. This

report shall be sent to the following addresses:

Illinois Environmental Protection Agency

bivision of Air Pollution Control

2009 Mall Street

Cellinsville, TIllinois 62234

Telephone: 618/346-5120 Facsimile: 618/346-5155

Illinois Environmental Protection Agency

Division ¢f Air Pollution Control

Aly Permit Section

p. O. Box 19506

Springfield, Illinois 62794-95046

Telephone: 217/782-2113 Facsimile: 217/524-5023

b. The Permittee shall notify the Illinois EPA within 30 days after the SCR
system begins initial operation, i.e., NO, reducing agent is first
introduced into the flue gas.

c. The Permitfee shall notify the Iilinois EPA when the SCR system has
successfully demonstrated reliable operation. With this notification
the Permittee shall discuss the effect of the SCR system on opacity
levels, as determined by both monitoring and visual observation, and
particulate matter emissions, including the results of any tests for
particulate matter emissions conducted with the SCR system in operation.

5, The Illinois EFA has determined that this project, as described in the
application, will not constitute a modification of Unit 4 under the federal
New Source Performance Standards, 40 CFR 60 because the SCR system has the
primary function of reducing air pollutants and therefore, is not
considered a modification pursuant to 40 CPR 60.14(e) (5}.

a. The Illinois EPA has determined that this project, as described in the
application, will pot constitute a modification for the SIPC, Marion
Station under the federal Prevention of Significant Deterioratien of air
guality (PSD) rules because i1t 1is a pollutioo control project and
therefore is not considered a modification pursuant to 40 CFR
52.21(b) (2) (iii) th}, and (b) (32).

If you have any questions concerning this permit, please contact Shashi Shah
at 217/782-2113.
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Donald E. Sutteon, P.E.
Manager, Permit Section
Division of air pollution Control

DE5:SRS:jar

cc: Region 3
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Exhibit B
Section C — Describe Unit Process
Southern lllinois Power Cooperative (“SIPC™) retrofitted its remaining solid fuel coal-fired
boiler with a selective Catalytic Reduction (“SCR”) system to significantly reduce nitrogen oxide
NO, emissions (associated with acid rain). The SCR is designed to meet the strictest air quality

standards while allowing for the continued use of locally available, high suifur content coal and
coal fines. The process includes reactor vessels, an ammonia injection grid system and catalyst.

1290608 04271347
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Lxhibit C
Section D — Describe Pollution Abatement Control Facility

Southern [linois Power Cooperative (“SIPC”) formerly operated four solid fuel coal-fired
generating units at its Marion power generating facility. Recently, SIPC replaced coal-fired units
1-3 with a new Circulating Fluidized Bed Boiler (“CFB”), which was certified as a low sulfur
dioxide emission coal fueled device as defined in Title 25, Subtitle A, Chapter 1, Section
125.200(b)(1) of the Illinois Administrative Code and in Section 11-40 of the Illinois Property
Tax Code (35 ILCS 200/11-40 West 2005), on January 6, 2005. SIPC also instailed and
unplemented a Selective Catalytic Reduction (*SCR”) system on the remaining solid fuel coal-
fired generating unit (“Unit 47) to significantly reduce nitrogen oxide emisstons (NOx associated
with acid rain), from Unit 4. The SCR begins initial operation through the introduction of a NOx
reducing agent, ammonia into the flue gas. The SCR system cnables the Unit 4 coal-fired boiler
and steam turbine to meet the strictest clean air standards while allowing for the continued use of
high sulfur coa! and coal fines (i.e. discarded coal byproducts from mine processing) from
locally available sources of coal located in southemn Iihinois, as encouraged by Section 11-35 of
the Illinois Property Tax Code'.

The SCR is a pollution control device that includes reactor vessels, an ammonia injection grid
system including ammonia storage, handling and delivery. The primary purpose and function of
the SCR is to reduce or eliminate nitrogen oxide (NOx) emissions from Unit 4.

" Section 11-35 explicitly references the policy of the State to promote the “use of abundant, high sutfur, locatly
available coal”” while also promoting the health and well-being of the people of Hlinois. 35 ILCS 200/11-35.

1290608 04271347
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—=—— EXISTING BOILER —%

r 1 SCR
]

AN

EXISTING PRECPITATOR
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ILLINOIS ENVIRONMENTAL PROTECTION AGENCY

1021 NORTH GraD Avesue East, P.OLBOX 19306, SR, lLuNes 62794-9506 — ( 217) 782-21113

RoD R, BLAGOIEVICH, GOV RNOR DoucLas P, ScoTT, IIRFCTOR

Memorandum

Technical Recommendation for Tax Certification Approval

Date: October 27, 2005

To: Robb Layman

From:  Don Sutton (2.5

Subject:  Southern lllincis Power Cooperative TC05-08-22C

This Agency received a request on August 22, 2005 from Southern Illinois Power Cooperative for a
Selective Catalytic Reduction Syslem pursuant to 35 1ll, Adm. Code 125.200(b){1). | offer the following
recommendation.

The air pollution control facilities in this request include the following:

The Selective Catalytic Reduction System is a device which reduces NOX
emissions from solid fuel coal-fired generating unit 4. Because the primary purpose of
this unitis to reduce or eliminate air poliution, it is certified as a pollution control facility.

This facility is located at 11543 Lake of Egypt Rd, Marion
The property identification number is 10-26-200-002

Based on the information included in this submittal, it is my engineering Judgement that
the proposed facility may be considered “Pollution Control Facilities” under 35 1AC
125.200(a), with the primary purpose of eliminating, preventing, or reducing air pollution,
or as otherwise provided in this section, and therefore eligible for tax certification from
the lllinois Pollution Control Board. Therefore, it is my recommendation that the Board
issue the requested tax Cenrtification for this facility.

A N T I
— Exbity 2 —

PRINTED ON RECYCLED PAPER
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